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TOP NEWS

Deposit insurance
cover set for first
review in 24 years
EIMONEY Stakeholders toagree onnew
figure above Sh100,000, says CBK chief
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its will be reviewed upwards forthe  should it become necessary”
first time in more than two decades He said there would be regular
o encourage savings. updates to inform the public on the

Central Bank governor Njuguna ~ status of their deposits to prevent
Ndung'a said the amount would be mmmmmm
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holders in the b sector  ofi

will agree. DPFB legal counsel Jeremy Mutero

“We will review the depositinsur-  said the board had fund
ance age which has of 20 per centof it
constant since it was set in 1989.  abest practiceof 40 per cent.
This coverage will be subjected to He said expanding the mandate

periodic reviews to ensure that it is

would allow the board to be more

credible enough to meet our public jve in addressing
policy objective,” said Prof in member instito-
Ndunglu. aGE tionis. beforn _ they
The cover determines . collapse.
the amount of compensa- This coverage willbe ~ -pppp gets sur-
tionincaseofabankcol-  subjected to periodic  prised like everyone
lapsing. reviews to ensure  Slsewhenabankcol-
Eept in the custody thatiti mﬁ”. - lapsesand wehaveto
of the Deposit Protec- itis : ‘tﬂ move in and manage
tion Fund Board (DPFE),  meet public policy  it. This is because
in resisting the increase in the resolution of
which would force them problems that come
to increase the premium mwu before the collapse,”
paid. This would in turn said Mr Mutero.
ofhigher fees and commissions. ment options as now it is only allowed
The CBK is also proposing to put mputmgymthenumbmsmd
aside more funds to ensure liquidity  bonds, toth fsuchalt
that would enable the DPFB to pay ﬁmseqnhiﬁmﬂm =
depositors who are un;ht on the “This investment depends on the
wrong side when a financial institu- appetite for funds. The
tion goes under. F\mdmldukelmmthemitis
Prof Ndung'u said the DPFB, forcedtofundthep dep
which is Iy a division of the  torsofalargebank that has coll
CBK, wouldt independ said MrMutero.
unit with a broader mandate resolv-
ing problems in banks. See related story on page 21
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